FEDERAL RESERVE BANK OF NEW YORK
EAST RUTHERFORD OPERATIONS CENTER
100 ORCHARD STREET

EAST RUTHERFORD, N.J. 07073
AREA CODE 201-531-3000

May 18, 2001
Clearing Memo #224
To:  All Fedwire Book-Entry Securities Participants
From: Gail Armendinger, Electronic Payments Officer
Subject: Changes to Mortgage-Backed Principal and Interest Notifications
As you know, the Federal Reserve Banks, in ongoing efforts to improve the service level of
the Securities Transfer System, are expanding the products available on the National Book-Entry
System. With the addition of new mortgage-backed securities {MBS) and an increase in the number
of MBS principal and interest (P&l) payment dates, there will be some operational/procedural

changes.

Effective with the October 2001 payment dates:

» Principal and Interest notifications for Mortgage Backed Securities may be distributed
to institutions up to the day prior to the P&| payment date. This change is necessary
because the factor information on certain MBS products will not be available until the
day before payment.

« MBS notifications sent the day prior to the payment date will be included in the
“Immediate P&I Notifications” report along with the Non-MBS products.

» MBS notifications may include more than one product type, products issued by
different agencies and/or products with different payment date/record date
combinations. Institutions who receive their P&l notification report electronically
should confirm that this change does not cause any technical issues. Attachment 1
details the order the notifications will appear and Attachment 2 is a sample report.

If you have any questions, please call Belinda Williams, Information/Technical Support
Specialist at (201)-531-3155.

Attachments



Attachment 1

IMMEDIATE AND NON-IMMEDIATE NOTIFICATIONS

Sort Order

MBS Notifications by ABA

Securities Account {1010)
Payment Date
Record Date
Funder (ABA numeric)

CUSIP (Alpha/numeric order)

Securities Account (1020)

Same as ahove
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