
FEDERAL RESERVE BANK OF NEW YORK 

NEW YORK, N.Y. '10045-000'1 

AREA CODE 212-720-5000 

February 25, 1999 
Clearing Memo #212 

TO: Institutions Maintaining Direct Wire Facilities 
with the Federal Reserve System for 
Securities Transfers 

SUBJECT: Fungible STRIPS for Treasury Inflation-Indexed 
securities (TIIS) 

As detailed in the Federal Register notice (See Attachment 
I), the Treasury Department has announced a method that allows 
for all TIIS stripped interest components with the same maturity 
date to be· interchangeable (i.e., fungible). Stripped interest 
components will be maintained and transferred to the PENNY 
("Pennies in the PAR" field). This program will become 
effective, Wednesday, March 31, 1999. 

The following outlines the procedures that the Federal 
Reserve Bank of New York will follow when implementing the TIIS 
fungible STRIPS program: 

A. Minimum PAR Amount 

The minimum par amount of TIIS that can be stripped is 
$1,000. Any par amount above $1,000 must be stripped in multiples 
of $1,000. 

B. Interest ~onentg CTIINsJ 

(a) Interest components (TIINs} stripped from 
inflation-indexed notes or bonds are maintained in customer 
accounts on the National Book-Entry System (NBES) and transferred 
at their adjusted value. The adjusted value per thousand is 
derived as follows: 
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semi- annual interest rate (per 1, 000)* par amount *(100/reference 

CPidated date) · 

See Attachment rr for TIIN factors and adjusted TIIN values per 
$1 million of principal for currently outstandin~ TIIS. 

Factors for deriving the adjusted values per thousand for 
interest components will be broadcast by the Federal Reserve Bank 
of New York with the TIIS original issue description/attributes . 

(b) Rounding: In determining the TIIN par amount, or 
adjusted value, described in Attachment II, the TIIN factor is 
calculated to nine decimal places, e.g., ll.206256956. Normal 
rounding results in a TIIN component of $11,206.26 from a 
$1,000,000 parent (principal amount). In order to reconstitute a 
security, the reconstitution request must equal the same values 
as those calculated by NBES. If each TIIN component is not an 
exact match, the transaction will be rejected. 

c, Princi,,pal CoDtPonent§ 

The corpus or principal component (TPIN or TPIB) 
stripped from a TIIS is maintained in customer accounts, and 
transferred on NBES, at its par amount. A stripped principal 
component has a ·CUSIP number that is different from the CUSIP 
number of the fully-constituted (unstripped) security. 

n. Payments on Princi.pal and Interest Cofflponents 

(a) Principal Component (TPIN or TPIB): At maturity, 
the holder of the principal component will receive the inflation­
adjusted principal value or the par amount, whichever is greater . 
The principal payment, at maturity, will be determined by 
multiplying the par amount by maturity factor, i.e., index ratio, 
on the maturity date. The Federal Reserve Bank of New York will 
broadcast the maturity factor. i.e .• index ratio. approximately 
five business days prior to the maturity date. 

(b) Interest Component (TIIN): At maturity, a 
stripped interest component will be processed as a maturing 
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security. Payment to the holder will be determined by 
multiplying the adjusted par of the TIIN, the amount recorded on 
NBES, by the "Maturity Factor". The maturity factor is the 
reference CPI on maturity date divided by 100. The Federal 
Reserve Bank of New York will broadcast the maturity factor 
approximately fiye business days prior to the maturity date. 
Payment for the redemption of the principal and interest 
components will be made via Type Code 8906. The detailed 
information will be included in the immediate credit 
notifications . 

E Reconstituting TIIS 

Stripped interest and principal components may be 
reconstituted, i.e., restored to their fully-constituted form. A 
principal component and all related unmatured interest 
components, in the appropriate minimum amounts, multiple amounts 
or adjusted values, must be submitted together for 
reconstitution. Interest components stripped from inflation­
indexed securities are different from interest components 
stripped from fixed-principal securities and accordingly. are not 
interchan~eable for reconstitution purposes. As described in the 
11 Rounding" section of this document, the reconstitution process 
will require precise rounding with NO PENNY TOLERANCE~ Rounding 
errors will result in rejected reconstitution requests . 

F, cusIP Numbers/security Description 

There will no longer be unique descriptions to 
distinguish interest components stripped from TIIS notes and 
bonds, rather the single description - TIIN - will describe all 
interest components from TIIS notes and bonds. (Described in 
Clearing Memo #198 of December 3, 1996). However, the associated 
corpus resulting from the stripping process will continue to 
reflect the principal note (TPIN) or bond (TPIB}. · 

The corpus (principal) component (TPIN or TPIB} and the 
semi-annual interest components (TIINs) will be assigned separate 
CUSIP numbers. 
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The corpus description will read: 

NN n/n TPIN A YY or NN n/n TPIB YY 

The interest security description will read: 

TIIN MM/DD/YY (maturity date), 

Effective March 31, 1999. all non-generic cusrPs for the 
existing interest components of TIIS will be cancelled, New 
generic cusrPs have been assigned and can be found in Attachment 
llL. 

G, Seqondazy Market Transfers 

For Type Code 20 transfers of TIINs, NBES will permit a 
minimum par TIIN of $1. 00, and a multiple of a penny (. 01). 
Transfers ·which would result in a remaining TIIN par balance of 
less than $1.00 will reject. 

H, Conversion into STRIPS/Reconstitution Requests 

The procedures for TIIS STRIP and reconstitution 
requests are the same as the procedures for stripping existing 
Treasury issues. See Clearing Memo #198 of December 3, 1996. 

If you have any questions, feel free to call me at (212) 
720-5380 or Belinda Williams, Special Assistant, Automation/ 
Electronic Payments Department at (212} 720-8558. 

Attachments (3) 

~ssistant Vice President 
Electronic Payments Function 
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HPARTIIENT 0, THE TREASURY 

Flecal Sel'Vloe 

31 Cflfl Paf1351 

S..and INueof_.....,._ Baok· 
Enar, T,._ury Bil-. NOies, and Bond• 
(Depar1ment OI the TreNury Qroular. 
Public Debt Serles No. 1-13) 

AGINeY; Bureau of the Public: Debt. 
Fiscal Servla-, Department olthe 
T~asury. 
ACTION: Final Nil'. 

8UIIMARY! The Oepanment nf the . 
Tre~wy f "l'ruswy" or ··nepartmenf') 
is muing In ftnal form an amendment 
tn 31 CFR Part356 (Unirorm Offering 
Circular f'or tht' Sale iuld Issue of 
M•keLilbht Book-Entry Tre.asu,y HUis. 
Nate."J. and Bonds). Thill amendment 
includes d\&ngH nec ... ry 10 make 
rungtble striJlved inrerest c:arnpunent.-1 
for Treasury inOatlon-tndexcd 
secw1t1C$, whidt the Dceartnwnt. began 
issuing 111 January, 1997. In additiun, th.­
••ntendtnent rnllkes ~In l~hnk:aJ 
dartftcatlOJls ii1d conform1111 changes. 
EFFSC'IIVE DATE: March 3J. 1999. 
ADDRESSES: This flnal rule la available 
ror downloading &um me Bure.au uf the 
l'ubUc Dtbfs Internet Site at the 
folluwlng eddl-css: 
www.pubUcdebt.treas.gov. It 111 also 
available ror public inspection and 
copying at. the Tl'NSU,Y Departme,u 
Library. FOIA Cntlec:tion, ~ft'I ~u. 
M• in Tntasury Building. •~- . 
Pennsylvania Avenue. N.W., 
Washln~n. 0.C .. 20220. Pld'liOnS 
wishing to visit the library sllCIUld call 
(20Z) 622-0990 for an appointment. 
FOR PURnflll IVORIIATION CONTACT: 
Kr.ny Lanham (Ac:tirlK Dlrector). Chuck 
Andreatta or Kun Etdemillvr 
(CoVP.mmt!Rl Securities Specialists). 
Bureau of thr. Public Debt. Gcwet nrnent 
StlCUtJUes ReguJauons Staff, (202) 219-
3632. 
&ul'PLEIIWNTAIIY INFOIUM'rlDtl: 

L BKkgraund 
"1 'he UnJform om~r1111 Ctrc:ulu ('J 1 

CFR Part JS6) ats OUC ~ tl'ffl\.<4 and 
condlUuns for rhr. ule ;and .lssuaocc by 
the Dt!partment nf the Treasury ro the 
public ur marketable Treasury bUls, 
notn. and bonm. Thr. Ur1Uorm Offering 
Cirr:ular. in conjunction wilh olkring 
announc:ements, n:pretienl!i a 
comprehensive staremr.nt nf those terms 
.and c:nndUiuns.1 

In January 1 "7. the Dt!pMI tment 
hf'pn issuing a nr.w typ11 or marketable 

'T1w 'Unlluutl (JIik,.,_ Cll'l.,llilr w-• 111,ltltolW!lt • 
"nrni1 n,t, nn Janu;oy 5 t 9 !13 (51! l'I( 4 Ill.'). TI1t 
clrc ul.or. ,.. -••IMl<.-d. ;,. c 0<11f1Hi c 31 CFk 1""'1 .\:'.Ii 

A'l"l'ACIINBN'l' r 
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security, referred toas a TR-.sury 
Inflation-indexed security. whose 
principal value is lldjuslad ror inflatiun 
u measu~ by the Bureau of I ,.ho, 
St.tistla of the U.S. Department of 
Labor,11bc Department belieYff tha 
bsiance or these: '111W securities wtll 
11!duc:e intetest C:OSt."J tn the Treasury 
over the long lcntl :ar,d broaden the 
types of debt instruments 1tv111t labJe to 
lnvestora in U.S. fl.nandal markets. 

Tn!asury Inflation-indexed securities 
Ni'YII been elllfble fw- the STRIPS 
(Separate Tradi"J nf Registered lnte.­
and Prindpd c,f Scr.urttta) program 
since Trecl$Uf)' began Issuing the new 
securities. STRIPS ls the Departmenl's 
program under which ellglblc s.ec:uriti• 
al"I! 111uthorlzed ta be separated Into 
principal ~ lntere.'lt components 
(i11,~rest componc~ are also referred to 
as "TINTS ·1. Such componcnL!i ,.,. 
malntllintid in book-entry accuunts, and 
tu111sfcr,..d aeparately in The Treuury/ 
Reserve Automated Debt Entry System 
('7RADES" or the comnwn:Lll book­
enuy 5Yste111). Unlike TINTS frcnn 
Tteasury fixed-pr.lnclpa) sr.curltics; 
TINTS stripped from an tnHatinn­
indexed security are curnm,ty not 
fungible Ci.•-• they an: not 
lntcrchu,pable) with TINTS sltts,ped 
r,om a diffenml lnllat1on-1ndex11d 
security. P.W-n ff the componcntx have 
the s&me maturity (payment) dat.e. ·• 

In the preamble tu th~ n,,.l rule 
amendments ttl 11ccummodate the 
Issuance uf infiallon-tndex.ed securtt1e5. 
me Deputri1ent sta«-<I that iC wuu.ld 
. .. cbtlttriurrtn work l>i'l makll'JI tntmest· 
COfflp(IIMRIS runatble in a manner that ia 
opr.rauonally fe.nthle." 4 Tile · 
Ditpartment recognl7.P.~ that making 
lllripped lnflation-Jndend inteN!St 
component$ fungible Js tmponanr. ta 
develoJ.llng a llquld mark•t f'or thP.!IIP. 
components. The Department has 
worked with marll:et participanlS to 
d11.,.Jop a methodology that will 
.ic.~1pllsh th1s pl. 

The Depar,ment publtshed for public: 
cumment a propus.d amcmdment to th• 
Unilorm Offtting Cucular on Dr.icember 
8, 1997.' which laid oufthe propusllid 
metlHJdo>OftY ror making TINTS stripped 
fron1 different Trr.asury lnDatlon. 
indexed securities fu11gible. The dostng 
date for curnn•nts was February&. 
1998. As explained tn mure detall 
helow. after camtdering U-.e comment5 
provided. Tr.asury has decided to adnpt 
the pmpmed n1edlod0Jngy fur anaklng 
Til'l;7S stripped frQm different int~Uon­
indcxed securill• fun,;tbJe. Thi~ 

~ l>Z fR 1140 Uill~ fi. 1097). 
>Sw :41 crR :lrilUll(f). 
4 62PRAUi.lCll0•m~f>'l;, IM7l. 
' 02 l 'lt IIOZA (Decembff II. l!l'J ll. 

methodnlagy wlll ffllllln uncha,.ged 
from its descrtpdon in the proposed 
rule. Howwwr. in order to provtclP 
market partJclpen~ auffic:ient dme to 
make any necessary automated sys\ems 
chanpa. the effectiw daNi or d\15 final 
rule will be delayed until March 3 J. 
1999. 

D. c.m.en11 Recetv.d In Rapome to the,,..,.. Ibale 

The ~nt rft'ehMtt nnr. 
comment letter on the proposed nale, 
which was from The Bond Market 
MM,clatian r Assoctarton·1.• 1n 
developing the final rule. the 
Oepattmenr took the muu raised in 
thLo; comment letter Jmo consideration. 
as woU • 'input received durlnl 
discussions with various active 
Treasury 3ee;urJUes market partidp.in,A. 

The Assuciiltlon aic:nerally supported 
the Depann11nt"s effort$ tn make TINl'S 
ul 1nnn1:ton lndued sea1rltlu fungibw. 
The Auodalfon. 'hoMiver, clled tts 
members· con«m with "the significant 
modilications ~ for their 
operiltkJnal systems to accommodate the · 
trading and malntmance of the adjusted 
value ul stripped tnterut cumpont!nlS to 
the psnny." The As.,octation said Us 
memhtn believe "that tt win requite 
111pproxJmately ala tu nl!Y. months to 
buth mue and tat tie approprlatr 
system chart,e5 before they can beBin 
lrtKWlJ the llf!W acrlpped HCur:ltlrll-" 
Association members. the commenter 
said. mu upreswd conrAIJTUJ that these 
system daciga wukl complicate efforts 

. aJril8dy undtrway to m•e operatl011af · 
system adJU$hnenm to prepare for the 
Y-' ZOOO. tM European Morld.ilry Unit 
and th!! C-.eneraJ Collateral Finance Repo 
product of the Cavemment Sccurtties 
Clearlng Corpnraua11. Slrnllar conCll!ms 
w~ expn!msed ro thlil llP.p11rtment In 
discussions with various ac:tiw 
Treasury mulel participants. n. 
AsaudatJon sugated that TrN~tPy 
consider trunc:.un, thti pennies froa1 
the adjusted va!ues. so thal the •~u.srcd 
values wauld be muntained In accounts 
,and transferred ln whole dollars.. 

"Jbe Aw,r.lation aupporled 
establJshlng a conwrsion facrnr hr.tween 
~tJes Issued under different CPI 
hase rderence pertnd.'I if th• ConsurnP.r 
Prtce Index'$ baAf! reference pt'tiod !!Ii 
c.hanpd. Such a factor would enable 
TJNTS from lnflatlon-lndexed securmc~ 
t&-.ucd d\Jrlna dlfJen.nt CPI bllR 

• ~ 1<1•~ '"'"' Ms. Paula H. Si'lnpllM. Vu 
P ... imlll WIil /\»lnllllf C"offll!nl eo.,-1. ~ 11nn,1 
M11rkel Aawcil\l"" (!lated >-'tbruaiy 6, 19!1.IIJ. This 
"""~r 1,. -ii.ble IAI L).., p,.il>l tc far -,.,cuur, a11d 
downlfteding on die lalkt'IWt. ll1 (t,,,~ 
pruvkltod ..,u., 1ft thla n,lr. 11r11t fn, ll'Up,,ctlon •Kl 
L'Ot'Yilll ,11 r>w, TfNMIIY Dcaa11,ne1ll T lhr■ry. at t~ 
~ ,.,._,,w .... 11u. 



Federal Repster/Vol. 63. No. 125/TtMW'llty. Junft 30. 199R/ RulM and Rf1C!Jl11ttnn~ 35713 

tefer-ence period$ to br. fungible. 
However. the AssoclaUon roconmtt1nded 
that the convvrsion be done nn a 
voluntary basis so irwestors could 
der.kte wh.,ther the benefits outWetsh 
&he ilS-VN:lated cast., of conv•rsiuu. The 
AssocYt1nri •l50 recomrrmnded the 
creation of an addiUnnaJ coriversion 
fK\Or lhai would allow TINTS of 
infl&alon-lndexed securlUcs tnlml 
during a more•recent base period tn br. 
converted to an older bue period. ThL, 
•dditlonal con-rtibUity. lhe commenter 
asserted. would further incnase the 
marketability or the TINTS. 

After taking the comment, and vi.-.. 
rea:ived into conslderarJon. the 
Deputmerat ~ i»uing a fin.I rule that 
adopts the prupUM<l nde wllhout any 
aiRnificant changu. 'The suggesuon to 
nuncate the pennies from the 
ai1culation or adju.,ted values WilS not 
adopted bec:-ause of th«! ~lting 
payment dlffe"-nces to holden of 
lnllatlon-lndexed TINTS as cOfflJ)llred 
wtth holders of unstripped inflation­
induud :.ec.-urttll.-S, particularly for 
SllllllJer holders. However; In order tc, 
pnmde ,~et partldpanb with 
:suf1kient tl1ne to make any auromated 
systeffll changes ncces.s.ry lot' 
maintAinin,: ~CCUIH\ls and transferrlna 
~ustt!d values in pennies. Tnraury MS 
decided to adopt the rewmmendaitJon of 
'lhe Bond Market Assnciation tu dellly 
the effective date. Accordingly. the 
effective date of this ftrwl rule will be 
delayed untll March 31. 1999. In · . 
".d•ying &.he errecuvc date. ,~ 
Depuunent recc,enlzes the sllrdfnnt 
cflurts of market participants 1n D1Aktng 
~~11c. ~.:hanp:i. for Lhc year 2000 and 
the European Monetary Unit 

No clliltlges are being proposed at th1s 
time to the curTent STRIPS proa,am for 
fbred-principal securitiu. However. as 
srated 1n the preamble to the propUMCI 
n,Je. the DepartnW!nt wtll consider .-t • 
later date the desirability of making 
chan1es to the mlnJmum and multiple 
requirements fur r&A~-princiJJlll TINTS 
sbnllar IO the niquirem.,rits Cur inflatlon­
lnd.xed TINTS. i .P.., d6acontinuing the 
S l.000 Jnlnlnmm•tu-huld &ncl 111\tlUpJc: 
111q11irement. and pennllling ftxed­
priJICipal TJtn'S to ht' held Jn m,nunts 
tu lh~ ~nny. 

Tht suggesuons to mak~ conver.u11n." 
ot adjusted v&lues rrom lcss-rcc .. nt C-.Pl 
b!De 1-.ifl!rencc periods 1n mnrr...-ecent 
ba."'ie reference periods voluntary. •nd to 
aeate an .!di\iunal conversion factor to 
filcllllate conversions of &dj\lsted v;1lucs 
frnm more-recent periuds to l11ss-recent 
periods. wer"I! abo nDL adop[Pd. Th<! 
Department believes that thcst­
auggestions. had &hey been adopt~. 
would h;ave been 01>en1tJon.-lly vr.r.v 
c: .... 11plie<11tc-d. Thry "l.-.0 would have 

contJnued to make lnDatiOn-il"ICWxed 
11Nl""S not fu,.ible tu the extent that in 
etlher au, then would h.ve to be 
different CUSIP numbers for TINTS that 
have lhe sarne maturity (payment) date. 
The rule has been arnmc:Sed. therefDR, 
so that In the n-r.nt thiu the CPI is 
rebased. conversion to the most-~nt 
ba:sc rc!uencc period will be 
m11nd11t1wy. At such time. Treasury wW 
publish tnrorrnMion spc:dfyini the 
manner In which this ~Ion wlll be 
accomplished. In addldc.ln. any new 
111\lI'S ~atcd from • security th.t wu 
Qi.Sued during a prlor base mf!fence 
periud will be is!.-ued widl adjusted 
values cakulatfti U!li"I niference CPb 
WK2er the Jn0!5t-recent base reference 
period. 
~ only oth«!r change in the ftral 

rule from the proposed rule Is ro 
provide for mandatory conwrslon ta 
funJible Tll\i'TS d any TINTS aated 
prtorc:o March 31. 1999.7 TrP.&'IUr)' 
suited in rhe preamble m tht! prn~d 
zule thll this conversion would occur 
hr.cauu of the o.,partnusnrs goal. where 
posstblC! •. to make all TINTS from 
1nnauon-lndexcd sccurtUP.s fungible.• 
Also as statltd In the pnambie to the 
propond rule. Troswy wnl provide 
puhlic nntirA!, if necessary. infumi.tnc 
partlclpiinb of the effective conversion 
date, along with dttall..cl lnstructlnns 
regarding the con"8f'Sion ro fun,tble 
STRIPS. 

·DI. Ptecedural .. lft......_. · · 
'.J'hls-BnaJ. rule does not Jll£Cl Che ..:. '. ,· .. 

criteria rur • "algnifiaml regult1tory 
acHon .. pursuant to Executive Order 
12866. ~h this rule was Issued 
initlally In propo.wd form to HCurc the 
benefit aC public tommena. the nouce. 
pubJ~ c.omment. and delayed effective 
dote provblc,ns of the Adminiab'.tjve 
Procedure Act are lnappUcable. 
puquant to 5 U.S.C. 553(1)(2). 

A3 nu nutice or proposed ndcm.ikln1 
i~ required, the provisions ol the 
Regulatory flt.xibflity Ad (5 U.S.C. 601 , 
rt .,eq.) do noc apply. 

lbc:re is no new collecttnn ctK 
inrormation contained in thb nn.i rule 
and. therefore. the Paperwork Reduction 
Ar.t does nnt apply. The collections of 
tnfnrmatinn in ll CFR Part 356 Jave 
bw.n p,evlnu..,1y apprm,ed by the Office 
or Management and Bucfaet under 
section 3507 (d) or rhe Paperwork 
Reduction Ac;t of 1995 (44 U.S.C. 
Chapter 35) under contrul number 
1S35-0112. Under this Act. 11n eg1inc;y 
may not conduct or spon,ur, and it 

'A.• nl May 3J. l!l'JI. ,_ ti( tJw twfu,dy 
,iw.,atldlftt blllatlftA .,_ud aKWIIJIS has bffn 
'4Upped 

• GZ nt 04521 . G4,:» (U~cmllcr •· 1~!>7). 

penon Is not required to ttSpond ro. a 
collection ol' information unless il 
displays a valid 0MB control number. 

Ust ol Subjed.l in 31 CR Part 351i 
Bnnd'- Ffldr.ral Rav.nit! Syur.m. 

Cnw!mmr.nt ~tfM, Repmtfng lffld 
recordkeeplng requirements. Sen.artue,. 

For die reM<)flS eet forth ln ttMt 
pnamble. 31 CFR Chapw D. 
Subc:hapter 8. Part 356, fa amended a., 
fOIIOW$~ 

PAIIT 1111 SALE AND ISSUE OF 
IIARKETABLE BOOlt-ENTIIY 
TREASURY 81LL&, NOTE&, AND 
BONDS (DEPARTMENT OF lltE 
TREASURY CIRCULAR, PUBLIC DEIIT 
SERIES NO, 1-93) 

J • 'The authority citation far part 356 
continues to rl".ad &"I rol1ow11: 

"16 :Ny.:, U.S.C. JOI; 31 U.S.C. 3102, ff 
,eq.; IZ U.S.C. 391. 

2. Sec:ttoo 356.2 t.~ ame~d by 
llddlrc tn 11l ptwibettcal order ttw. 
definition or" AdJu.1ted Vfllue'" tn N!atl 
afallows: · • · 

lnl-2 Ddnl'llo,._ 
• • • • • 
AC,~ value -.neans, for an 1nterellt 

co111ponenr strl pplld rrnm an Inflation.. 
badeud .cudty. ~ amoud derived by 
multiplyi"K the aen,uannual interul rate 
by lhc par amount and then mulUplying 
lhts value by 100 divided by the 
Reference CPI of~ oclglnal Jssue date 
(~ m.ted ~~ ~ thedat~ ~e is 
·different from the nrtatnal ~ duute). 
{Sec Appendix R, Scct1on JV to tht.1 part. 
for an cump1c of'how &o calculate the 
■djwited value for in&:eresl components 
atripped (rum an 1nn•tiun-indtMd 
NC:urlty .) 

• • • • 
3. Section 356.311s revbed co read a., 

follows: 

taa31STM'S. 
(a) Cn>e,al. A note oc bond m,y be 

dP.siJ:n•ted tn the offertr111 
announcement as eJlgiblP. b tta.. 
Sl'Rll-S program. At theupdonofthe 
hold4!r, and ,reneraJly at any time &am 
ns 1!1.'Yf! datr until it.-1 call or maturity. 
any such sec:urtty may be .. stripped." 
I.e., dlvl~d lnto separate principal and 
interest components. A short or long 
Hr.st intmlst payinenl Clnd •II !ntcrcst 
paymerw. within a caJlable period are 
not eligible to be stripped frorn Ll,e 
principal component. The CUSIP 
number& and paymmt data for the 
principal and interest componetlts are 
provtdcd Sn the offering ennouncement 
if not previously .nnounced. 

(b) TrelUUry flJced-prlndpal 
:,en1riti~-(1) Mir1i,nur,, p.u· Dm<IUrll.<: 
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rcqull'ftl for STRIPS. For a flnd­
prlndpal security to be lilripped hltu the 
componenlS descdbed abOve. lhlr par 
amuunt of the security must be in an 
amuunt that. based on ita interr.st 111te. 
will produce a -.mi.anrmal inkrest 
payment tn a mult.lpl11 or Sl,000. Exhlblt 
C to this part provldes the minimum par 
amounrs r.«1ulred to Slrlp a fixed. 
principal .ecurity at variom interest 
rates. as well a tlw c:orrapondlng 
interest payrrwnts. Amoun1s grcacrr than 
thr. n1lnlmum par emount ,nust be In 
multiples of that amoum. The 1nln1mum 
par MnOunl required to strip a particular 
seaaity will be provickd in the press 
.-.lease annuuncintt the auction l'eslllt.,. 

(2) Prindpel r.ompnnent.s. ~incipal 
component' W1ppcd from I\J«:d· 
prtndpal securities are malnlaJMd In 
accounts. and rransrerred. at dleil' par 
amount. nae principel wenponenb have 
• COSJP nurnber that i11 diffC"-nt from 
me CUSIP numbet ur the fully­
consmuted (unstripped) 3ee\arlty. 

(l) Interest componenrs. Interest 
cornponcn1$ strtppcd from llxed­
pnnclpaJ sccurltJcs arc· maJnra.lncd In 
accounts. and transferred. at lheJr 
original payment value. which ls 
derived by applying the :,emiannual 
lnletul rate to the par amount. When an 
Interest componeot is alt&b!d. the 
interat payment date becomes the 
maturity d&~ rnr t'he cnmponent. 1\11 
sud1 c:umponent, with the same 
maturity da~ haw: the ,,aTN CUSJr 
number. n:aardlcss or the underlytn, 
SC"curtty from which lhe lnteres1 
payments were strtppcd. AU lnlcrest 
C0111POnen11S have CUSIP numbers that 
we different from the CUSJP number of 
~y tully-QJratituted MCUrity ~ •ny 
principal component. 

(c) inoasury infl11tinn-indr.,red 
securft1u-(1) Mlnfmc,n1 par ,.mounr.,. 
R!QUll'ed ror STRIPS. The mlnlrnum par 
amount of an inOaUon-lndued 9ec:urity 
lh&t fflilY be stripped lnto the 
component. dcscrtbcd In paragraph (-> 
oflhlS sectlOn ls Sl,000. Any par 
oillflUUfll tu ~ ~ripped ~bow $1.000 
must be in a mult.iplP. nf $1.000. 

(Z) PlmcipaJ components. Principal 
~nponents stripped from inllaUon­
indexed !IN:llritl~ ll~ matntJlncd In 
account~. and tran.,f,-rred. at t~tr par 
m110unt. At maturity, thP. hol~r wlll 
receive the lnHatlon-adjusted principal 
value or che par a,nount, whichever ls 
greater. (S.!v § 356.30.) n,c 1KiIK:ip,i!l 
comporlenb have a CUSIP nurnlw:r that 
15 ditl'enmt frum th1t CUSJP number of 
tJw rully-<:uitl>lilulell (u11sti·ipped} 
SC!Curily. 

(3) l11tel'f'l~t r:omp,,ncn1:s. lnterMt 
companP.nf!I strlp~d fn,m ln0111lo,,­
indexed iscc:urtlles c1re mnlntalned In 
accounts. and n-ansfr.rred. A1 thf'lr 

and bonds stripped into their STRIPS 
components arc Pff!led by Subparts 
A. B. and D of rart 357 of thlt chMpter. 

•· AppendlJf B to Part 356 is amended 
by reYIS~ lhe list of secticrn headings 
at the beginning or the AppendiX to road 
asfolJows: 
A,,_... B .. ._. ,.._11......aa _. 
Tablel 
J. Computarlon of (Q&r~ nn TrNIIIUry Bonds 

andNOICS. 
n. F.wmulAI rur CGnveniGn olFIRd­

rr&nc.tpal 5'cunly Y..W» to ~q\liYaJenl 
l'rltt.s. 

m. Fonnulu fw Com,cr,w,,n of rnRMion-
1nd4!Sad ~ Yields ta l!quivawfll 
Pric;a.. 

JV. Computation r,f ~ Values Md 
~ Amo\111111 ror scr1,.,..i1 '""""""" 
Indexed lnterar Companon\ll. 

adj\DlllCI vuue, which is derived by 
multiplyi"J the Sl'mt.mual lntereSl rate 
by the par amount aind thrn mulUplylng 
this valuo hy 100 dlYlded by the 
Rererence CPJ of the orl&lnal ls.Sue d.a• 
(or dated date, when the dated date is 
different from lhe udginal issue date). 
See Appendix Ii, Section IV to thts part. 
for an example of haw to ca1cul,te an 
adju.sled value. TIie payment value of 
any intcn:st component created prior to 
Macch 31. 1999. wUJ be converted to its 
adjust.cl value. What an interat 
campmient is creatr.d, thl! tntercst 
paymmlt date becamr..'S the ffl41tUrlty date 
rOI' the componenL All such 
components With the same maturU.y 
~te line the same CUSIP number, 
tt-gardlcss of the underlying sec::urity 
from which the i~ payments were 
Sldpped. The CUSlP number nf any 
interest c:ompone1,t created prior to 
Marr.h 31. 1999, will be convened to the • 
fungible CUSIP number for the same 
maturity date. All lntet¥Sl ~um,pune11lll 
have CUSIP nucnbena that .re different 

V. Cullllf"'li1H<1n nl'Purd111M Price, DJacounl 
ltatr. and lnws&ll'llfnt Rate (Coupon­
Equtvalent Vicki) lnr Tt111t$,1ty Jlills. 

* • • 
5. Appendix BID Part 356 ls .-nended 

by redmignattng Sectlon IV as Secuon V 
and adcllrtg a new ~lion IV to read as 

from rhe CUSIP numbtr or al')y lµUy- . 
u>rDl.ituunl W\.-Urily' uid illl)' pr1nclpal 
co,npon.=nt. At maturity, the paymr.nt to 
the holder will bee derived hy 
muJUplylr11 Llie lldjusted value of'lhe 
in~rest cnmpnnent by the Referenr.e CPl 
of the maturity date, dtvfdc:d by 100. See 
A~ncHx B. Section IV to thls .,.n. fOC' 
an c,carnple of how to cal<'ulate an 
actual payment amounl from an 
adJustl!CI value. 

{-t) Rebasb,e of the CPL In the 1!Ye11t 
that the CPI Is rebased. lhe adjusted 
vil!ue:» of illl uubllandirll infl.ltiun­
lndend interest w.npoe1a1ts wm he 
converted to aa:Uusted val~ hued on 
lhe uew •• ntl'uenct: pertod. /\r auc.h 
time. Trusury wtll publlsh tnlormaUon 
spedfyf"J the manner In which thJs 
conw."lon wtH be ~ccompllshed. 
SubsoqUC!ffl to .rebalnc. any TINI'S 
created from • s.curtry dw wa JI.sued 
during a prior base reJennc• period wi1l 
be ~uecl with adjustr.d valmt, 
calculated usq iwennce CPl!'li under 
the rnost-recent base referenn: ~od. 

(d) Recon.1t1tutlng a security. Stripped 
int•est and principal components may 
be rec.:uusliluled, i .e., restoced to thetr 
fully-1,;oiistituted form. A principal 
cumponent and all felated unmatured 
iulea~, c:umµuuents. in dae .ipproprtare 
minimum or tnultiple amnunts or 
MdjUllted values. mwd. be submlttcd 
tugether ror recunstltuttnn. Interest 
components srrlpped from lnOaticm• 
'indexed sr.cunnes are different fron1. 
interva.t component., Strtpprrl from 
nxr.d-prtnc:tp11l ~rltle5 and. 
.&ccurwngJy. are not interchangeablt- for 
•~ur~liluliuu f'Ul]XJ!Jl!S. 

(e) Applialbl11 n/lulatlom. Unlr~~ 
otherwise provided tn this p•rt. no~s 

follows: ·. · · ........ · 
• • • • • 
IV. Cempuutic,a vi MjmW Valun ud 
P-.,.-.t~t..fwStrtpped lnfta«lalt­
ladlad lal ... Cw1Jan1m 

Nole: \'alul111 an lnlerat wmpummt 
-.ipped fn,m an lnl1adon•Jnckin:rl ~urfly aa 
~ 11t'-lUllted value enables dm lntt.fflll 
CDmpOncnt 'ID bC! ~• lfunglW.) 
•Ith orher tntel"CII c:ompoMnta Lhlll twvw th. 
ram&! matUJity dl'la. reprdlea of die 
underlytnJ tnnatlon-lndexed IIKUrily frurn 
whi~h the interat c:amponcnta were 
mlppcd. Thi! at.yu,a.d w!ue prc,vida for 
fun,:lbUII)' of these wriouS inta....t 
wmpurwnt. whffl lluytng. alling ... 
vansfc:n1llfl them. f'III wt,..-. ~it\ltlnf 1n 
lnllildan•JndQed lffllrtty. 

Defbdt ... 
C=the ..... annuallneua1 ratt. ~ 

-,r1iinmuall.Y, e.g., .03825 (die decimal •*•"' or• M"'6 lntenm ~> 
Par•par amount of Ille! MC'.llnly 10 IJI! :stTippcd 
w ('.Pi- _ __,CRIICO CPI ror lhe Ul'istl'IIII 

wuc date (or dated cbc, wtM!n the natr.d 
date i5 dltrl!"ffll frvm the ariglnal lslue 
dai.e) or th¥ u'ld.-)yi"- (unstrtppecl 
secumy 

a.r CPl_,-mll!rWll:oi r.Pr '°" the m.,turley 
date: or thr. lnter.-..t comi,un..nl 

AV-adj,.r.aed wlue·of the interat component 
rA-payn1r.n1 ,1nlftlmt 11t fflllturity by Trasury , ....... 
AV•hr (C/2)(100/RefCPL,_ ,-,J (mundNI 

lo 2 1fo1;trn1ds with nv inlamedlace 
roumlnl) 

PAaAV fltefCPlu../100) (rounded ro ~ 
dl!Cilllalt. wilh nu ift~di■f~ muntlin1) 

E,r;,,mp~. A 10-yar ""1allan-lndexed note 
paying J 1/,9f. i11Le1ll.tt ia; imucJ vujili1u.t1·y 15. 
1999. wllla alw wu:,nd ifltcnt payment on 
J11nul'J'l' 15. 2000. The Ref CPI on January l!i. 
1999 Olr.f CPli-,. , ,..J;,. 174.IU711='. """' •~ 
R .. r CPI on J11nU11ry 15, 2000 (Ref Ci'J-) ls 
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179.8615!1. Calculate Ult adjusted value and 
u~ paymenr amoun, at ma1urJry of rh, 
tnlcrcst component. 

Ddtaldaas 
C=.035 
PiJr•S 1.000.UUO 
Jcef CPL.- - • 174.62713 
Rc-r er,,_. 11s. K& l 59 

ltelolu ..... 
Fur a paa· a.QOUllt of Sl mlllion, the 

adJ\Dled value of •ac:h stripped inter~ 

tompanffll ;, S 1.000.000 (.OWZ)(IOO, 
174 .lilTIJ). or s10.un:n (no inUnnedtatf 
ruundlna) . 

Foe an lnccrnr C0111pOnent 11111ur1ng on 
January 15, ~ - the payment amount is 
$1U.02l.:tJ {179.1&15911')0), or Sl8.02U9 
(no lntermediat• roundina}. 

• • • 
6. Exhibit C to ran 356 b amended 

by revising the heading to read as 
roll~: 

ldaiWt C to P-1 ~ P., 
Aa1 Is k F!ad-l'ltudpal STalP5 

• • • 
Dallld: J•~ 26, 19911. 
~ V. llanuaancl. 

• 

Acrln,: 1-lscal As.wconr S«rr.u,,y. 
(FR Doc. 91-I 75Z!i Filed 6-ZB-98: 8:t!a a,n) 
aUNCtcaeE•...._. 



ATTACHMENT II 

TIIN FACTORS & SAMPLE INTEREST COMPONENTS FOR CURRENTLY 
OUTSTANDING TREASURY INFLATION INDEXED SECURITIES (TIIS) 

l
lssue 
Date 

01/15/97 

07/15/97 

01/15/98 

01/15/99 

10/15/98 

TIIS 
Description 

3 3/8 Note A 07 

3 5/8 Note J 02 

3 5/8 Note A 08 

3 7/8 Note A 09 

3 5/8 Bond 28 

CUSIP· 

9128272M3 

9128273A8 

9128273T7 

9128274Y5 

912810FD5 

Reference 
CPI on 
dated date 

158.43548 

160.15484 

161.55484 

164.00000 

161.74000 

1/ TUN factor calculated to nine decimal places to detennlne interest component 
2/ TUN amount returned after rounding for $1,000,000 par note or bond STRIP request 

TIIN 2/for a 
TUN $1,000,000 par 
Factor 1/ _parent 

10.651023369 10,651.02 

11.317172806 11,317.17 

11.219100585 11,219.10 

11.814024390 11,814.02 

11.206256956 11,206.26 



:~:~ ... •-..,.: .•. ~·.,,;,,,. •c;:.:....:..~~~-....-..:.---.-w..----•· 

ATTACBMENT :III 

C:USJ:• IIUIIBDS l'Oa sft%•s lllDUIT CXIIPOIIDT8 
•• DDPLAT:1:0N-INDUD s•ctJRI'l'DS •• 

Treasury Interest COSI~ Number Treasury Interest COSIP Number 
(IlltU '2!.I~ 212&ll t1::n1u ;gy1 2J.al3J 

July 15, 1999 02 3 
, 

* October 15, 2010 JS 0 • 
January 15, 2000 D3 l * April 15, 2011 J6 8 • 
July 15, 2000 D4 9 * October 15, 2011 J7 6 • 
January 15, 2001 D5 6 * April 15, 2012 JS 4 • 
July 1s, 2001 06 4 * October 15, 2012 J9 2 • 
January 15, 2002 07 2 • April 15, 2013 K2 s • 
July 15, 2002 D8 0 • October 15, 2013 lC3 3 • 
January 15, 2003 D9 8 * April 15, 2014 X4 1 • 
July 15, 2003 E2 2 * October 15, 2014 KS a • 
January 15, 2004 E3 0 • April 15, 2015 lC6 6 • 
July 15, 2004 E4 . 8 • October 15, 2015 lt7 4 • 
January 15, 2005 ES s * April 15, 2016 Kl 2 • 
July 15, 2005 E6 3 • October 15, 2016 K.9 0 • 
January 15, 2006 E7 1 • April 1S, 2017 L2 4 * 
July 15, 2006 ES 9 * October 15, 2017 L3 2 • 
January 15, 2007 E9 7 • April 1S, 2018 L4 0 * July· 15,. 20-07 .... ·F2 1 * Qctober 15~ io1e ._1,5 7·. ' . 
January "15_, • 2008 · ·. F3 "9 • April-·is, 20i9 L6 5 * 
July 15, 2008 F4 7 * OCtober 15, 2019 L7 3 * 
January 15, 2009 FS 4 • April 15, 2020 LS 1 • 
April 1S, 1999 F6 2 * October 15, 2020 L9 9 • 
October 1S, 1999 F7 0 * April 15, 2021 M2 3 • 
April 1S, 2000 F8 8 • October 15, 2021 M3 1 * 
October 15. 2000 F9 6 * April 15, 2022 M4 9 * 
April 15, 2001 G2 0 * October 15, 2022 MS 6 * 
October 15, 2001 GJ 8 * April 15, 2023 M6 ol- * 
April 15, 2002 G4 6 * October 15, 2023 M7 2 * 
OCtober 15, 2002 GS 3 • April 1S, 2024 MS O • 
April 1s. 2003 G6 1 * October 15, 2024 M9 8·* 
October 1S, 2003 G7 9 * April 15, 2025 N2 2 * 
April 15, 2004 G8 7 * October 15, 2025 NJ O * 
October 1S, 2004 G9 S * April 15, 202, B4 8 * 
April 15, 2005 H2 9 • October 15, 2026 RS 5 • 
OCtober 15, 2005 HJ 7 * April 1S, 2027 N6 3 • 
April 15, 2006 H4 5 * October 1s, 2027 N7 1 * 
October 15, 2006 -HS 2 * April 15, 2028 NS 9 • 
April 15, 2007 H6 0 * 
October 1S, 2007 H7 8 * 
April 15, 2008 HS 6 * 
October 15, 2008 H9 4 * 
April 15, 2009 J2 7 * 
October 15, 2009 J3 5 * 
April 15, 2010 J4 3 * 

* Inf lat ion-indexed security- -cannot be used for a conventional security 

Offt~ of ~in•Mtftt 
Buream of the Public Debt 
u. tJ.. '1'rtta9Ury Depart:meft~ 
Wami4-:icjticm, o. G. iozit 
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